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SUBJ: JOINT VENTURE ROYALTIES: SITREP 

REF: A. STATE 241265; B) TEHRAN 6819; C) TEHRAN 6499 

1. IPAC PARTNER AMOCO HAS AGREED PAY ROYALTIES EFFECTIVE SEPT 1 . 

1973, THOUGH FIRST PAYMENT DEFERRED TO JANUARY 1974. MANSOURI 

OF FINMIN HAS WRITTEN LETTER TO AMOCO ANNOUNCING NEW POSTED PRICES 
IN LINE WITH NOV. 1 OPEC PERSIAN GULF POSTINGS. AMOCO HAS 
REPLIED THAT THEY DO NOT AGREE WITH THOSE POSTINGS AND HAS PRO- 
POSED DIFFERENT ONES. MANSOURI IN TURN REPLIED THAT GULF PRO- 
DUCERS NOW SET PRICES UNILATERALLY. AMOCO HAS DRAFTED REPLY 
STATING THAT THEY HAVE AGREEMENT WITH NIOC THAT SAYS POSTINGS MUST 
BE AGREED BY BOTH SIDES. THEY HAVE NOT YET DECIDED WHETHER 
TO SEND THIS LETTER. 

2. IPAC HAS ALSO AGREED TO MAKE QUARTERLY (RATHER THAN ANNUAL) 

TAX PAYMENTS. AMOUZEGAR INSISTS ABOVE POINTS WERE NON-NE- 
GOTIABLE. HOWEVER HE HAS INDICATED HE DISPOSED TO LISTEN TO 
AMOCO ON TWO OTHER POINTS: A) HE INVITED AMOCO TO SUBMIT 
ARGUMENTS AND AN OFFER TO HIM FOR SETTLEMENT OF GOI CLAIMS FOR 
LOSSES ON AMOCO TAX PAYMENTS DUE TO DOLLAR DEVALUATION. AMOCO HAS 
DONE THIS, OFFERING $250,000 IN SETTLEMENT OF GOI CLAIMS OF 

$2,500,000, BUT HAS AS YET RECEIVED NO ANSWER; B) AMOCO DESIRES TO 
REDEFINE BOUNDARIES OF ARDESHIR FIELD, WHICH IS PRESENTLY UNDER 
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DEVELOPMENT. SINCE AMOCO HAS RELINQUISHED ALL AREAS OUTSIDE ITS 
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KNOWN FIELDS, AND SINCE IT NOW HAS INDICATIONS ARDESHIR IS LARGER 
THAN ORIGINALLY THOUGHT, IT WOULD LIKE TO RECOVER SOME RELINQUISHED 
AREA. AMOUZEGAR IS AMENABLE, BUT THIS IS NIOC'S TERRITORY. 

3. LAPCO PARTNERS (ARCO, SUN, UNION AND MURPHY) HAVE INDICATED TO 
MANSOURI THAT THEY WILL PAY ROYALTIES ONLY IF GIVEN SOME QUID PRO 
QUO. THEY HAVE ALSO RECEIVED NEW POSTED PRICE FROM MANSOURI, 

BUT LAPCO BOARD HAS NOT YET APPROVED IT. 

4. IMINOCO PARTNERS (PHILLIPS, AGIP, OIL AND GAS COMMISSION OF 
INDIA) HAVE AGREED TO PAY ROYALTIES BEGINNING IN JANUARY BUT EFFEC- 
TIVE SEPT. 1, 1973. THEY HAVE ASKED FOR ASSISTANCE IN THE FORM OF 

A DISCOUNT OFF POSTED PRICE DUE THEIR VERY HIGH COSTS (WELL 
OVER $1 .30 PER BARREL) AND MANSOURI HAS INDICATED THIS WILL BE CON- 
SIDERED. THEY HAVE ACCEPTED NEW POSTED PRICE OF $5,173 FOR ROSTAM/ 
RAKHSH CRUDE. 

5. SIRIP HAS AGREED TO MAKE ROYALTY PAYMENTS. WE DO NOT KNOW 
WHETHER THEY HAVE REQUESTED ANY SPECIAL CONSIDERATION. ALL JOINT 
PRODUCING COMPANIES WILL OF COURSE PAY ROYALTIES BASED ON POSTINGS 
WHEN THESE MATTERS HAVE BEEN SETTLED. 
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